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Industry proposes solutions 
to reduce flaring 
ByDonLarwn 

According to a study released by the 

non-profit research firm Ceres in July 

2013, flaring natural gas resulted in 

Responding to growing public and 

political pressure, the oil and gas 

industry presented the state of North 

Da kota wi th a proposal that would 

reduce flaring of associa ted gas to 10 

percent o f production with in six years. 

' Companies have (Ome together 

to present a comprehensive plan that 

w il l help reduce flaring from current 

levels even as oil and gas production 

Signi fi can t ly increases; states Ron 

Ness, president ofthe North Dakota 

Petroleum Council. 

The proposal includes a series of 

recommendations deve loped by the 

NOpe Fla ring Task Force and was 

presented to the North Dakota Industrial 

Commission (NDIC) on January 29th. 

Accord ing to the NDPC, the task force 

represented the 500 member companies 

of the t rade association and included 35 

industry experts from the gas gathering, 

processing and transport segments 

of the oil and gas bUSiness. The group 

is reported to have met more than 

20 t imes in less than five months to 

develop the proposal. 



According to a study released by the 

non-profit research firm Ceres in July 

2013. flaring natural gas resulted in 

the loss of approximately $1 billion in 

value if the gas had sold instead. 

Industry experts from the gas gathering, 

processing and transport segments 

of the oil and gas business. The group 

is reported to have met more thiJ" 

20 t imes in less than five months to 

develop the proposal. 

Normally "fierce competitors: the fact 

that companies of all stripes were able 

to ' work holistically' and remain ' very 

focused" is unusual, according to the 

task force presentation at the NDIC. 

Last autumn, the task force was 

directed by the state to produce a plan 

to: 

Reduce the volume of gas flared; 

Reduce the number of wells where 

gas is flared; and 

Reduce the time from first production 

gas to marketing gas sale. 

As defined by the task force, "flaring 

of natural gas occurs when it is burned 

on location due to a lack of g<l thering 
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pipeline infrastruc ture or economic 

alternatives. Flaring of gas is a much 

safer and environmentally friendly 

method of handling the gas than simply 

venting (itl to the atmosphere." 

Accord ing toa study released by 

the non-profit research firm Ceres in 

Ju ly 201 3, flaring natura l gas resu lted 

in the loss of approximately $ 1 billion 

in value if the gas had sold instead. 

Figures released by the N.D. Department 

of Mineral Resources (DMR) place 

percentage of gas flared at an average 

30 percent for the past year, down from 

a high of 36 percent in 2011. 

B<lsed on data provided by the North 

Dakota Pipeline Authority (NOPA), the 

flaring task force said 2% million cubic 

feet per day (mmcfd), or 29 percent of 

gas prodUced statewide in Nov. 2013, 

was flared. About 60 percent of that was 

from 216 new well sites. 

A higher portion of gas produced on 

the Fort Berthold Indian Reservation 

is flared, the task force said. Flaring 

on state and private lands outside the 

reservation totals 27 percent of gas 

produced. while 40 percent of gas 

produced on Fort Berthold is flared, it 

said. 
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Unsurprisingly, such large volumes 

of gas being flared have not gone 

unnoticed. Severa l news articles and 

photo essays have noted that nighttime 

pictures of North America taken from 

outer space clearly show western Nortll 

Dakota lit up like a large city. 

Lynn Helms, director of the DMR's 

Oil & Gas Division, sa id gas flaring has 

become the most controversial issue 

facing the NnlC which manages 1 J state 

regu latory agencies, simply because it is 

so visible. "The general public has honed 

in on this as a problem people want 

fil(ed: he states. 

The N.D. Industrial Commission 

is made up ofthe governor, state 

attorney general and the agricultural 

commissioner. Included in the 12 state 

agencies it oversees are the Department 

of Mineral Resources, the Oil & Gas 

Division and the Pipeline Authority. 

All three commiSSioners have stated 

they remain very interested in viable 

solutions to the flaring issue. 

On a tour of a new gas processing 

faci lity near Williston in January, Sen. 

Heidi Heitkamp recognized the effort 

and the tremendous investment 

industry has made to date in gas capture 

and sale. yet noted "the chal lenges are 

many. but they're going to be even more 

severe if we don't get ahead of it." 

And if pressure from political leaders 

wasn't enough, a batch of class-action 

lawsuits was fi led across the state in 

o<tober seeking millions of dollars 

in lost royalties and damages from 

operators as a result of the "wasteful 

practice of flaring: according to one of 

the firms that filed the suits. 

Filed in four western North Dakota 

counties, the lawsuits seek to represent 

as a class of plaintiffs those "North 

Dakota mineral rights owners who 

potentially have lost mi ll ions of dollars 

in royalties." Bakken-produced gas is 

"some of the most valuable in the 

country; the lawsuits state, because of 

its high levels of natural gas liquids, so 

they seek mi llions in damages to ' create 

a compelling economic incentive for 

producers to reduce and eliminate" 

flaring. 

The lawsuits name 10 companies 

as defendants. Lawyers involved in 

the litigation have opened a page on 

Facebook, but since filing the suits they 

have taken no further lega l action. 
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